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MEMDRANDUM FOR: Assistant Director, Scientific Intelligence

HUBTRCT Hemorandas on Budeet Allocations to foviet Atomie

1. At the inforyal roguest o me»%ﬁmﬁ
fetentific Intelligence, the #&t&w semcreniue on Luiget alloce”
W%mmmw meﬁ mrwum
che 05T somtritution to the Atomic Bnsrgy Subecpmittee of the JAC.
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fepeayel and Reports
Digtribution:
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8 Feb 56
Memorandunm on Budget Allocetions
to the Soviet Atomic Energy Program
Budget analysis does not provide s basle for estimating
total Soviet atomlc energy expenditures o even trends in these

expenditures. Information regsrding atomic energy alloestions in  2°X1DTa

these categories in the publiched budgets for 1955 and 1956 is com™
plicated by changes in the expenditure pattern and by reduced
detail in the budget presentation.

In the published 1955 budget there was a decline. compared
with 1954, of approximately 10 billion rmibles in the unidentified

or residual subsategory of the budget expendlture category,

"Pnancing the National Economy.' Honinvestment allocations %o heavy

industry rose by about the same coount, irflying e reclassification

or "shif” o:f expenditures, This interpretation is partially
I +555 =t 1e:at one atomte

energy metivity previously financed under the residual subcategory

began o recelve funds under the heavy industry subcategory.

However, all other atomic energy allocatlons chserved in 1955

continued wnder the residwal subcategory.

From the fragmentary evidetse, it cannot be concluded that
the entire swme of 18 billion mbles which epparvently "shifted”
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in 1955 pertagng 4o the atomic emrﬁr progran. Ldkevige, it

cennot be concluded thet all abopde energy sctivities were financed
wder the residusl subcategory before 1955, in view of the stability
of expenditures in this subcategory during 1951-54, & pericd when
the total Soviel atomic energy program was presumably expanding.

In the 1956 budget, unspec:fed items in the "Finsncing the
Bational Beonomy” category lncreesed by altout 20 billion rubles,
compared with 1955. There is;, howewer, no correspanding decline
in any other ftam and, srecificully, no evidence of o "ghift”
back to the residus] suboa‘egoiw Cram the hes.y wudusiyy subcafegory.
Ingstead, 1t appenrs poseii e Lwi the picrezse 1n wrepecified allo-
cations may e dd0 to a change U aecomrbing praotl oo for tex
rebates to sgriculiuoral procwra@mal organizations. This possibility
is suggested by parallel changes in planmed turnover iax collections.
Anslysis of the 1956 budget, therefore, furnishes no uew clues
concerning the magriture or direction of the Soviet aiomie ensrgy
program.

25X1A%9a
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